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3tf&R£bHI 

f^sr: ^et^r-tot. if (-qtar^if) % 3iRmr tjrriM TO? ift umi i 


^to 14/10/2005-^1 v41^ J 41^* xferf%TOH TO feffe? 

^rf fc^ft (fo% toft top f 

wtf mfepiit c^ft Tim f) <£ ^ 1995 ^ 

3rf^P|i|^{ ( 1975 (fM 3TF STfitf^TTOT 

^ tott t) afe tfe- (infer to^tt c£t ptoih to 

*nc*ix)tft 3Jdcf> cfF 3TTcnTOr TO feguy ETSfT ^rfcT TO fefe) 

1995 (f^T Pl^HIcJcfl cf?FT TOT t ) i£ 3TJfTO xpp STTcfer 

fc^T t fufef #?T vTO.TO. ^ iJcT ^ TOTMT TOT ^ fe/ffer 
3jffe^ TOcfet (fe^ ^TO> ^TF cF>^T TOT t ) c£ FfTO TO 

-STRtn cFTOT t 3fe TO^tEJ feu 1% TOT fTOF TOT TO TOTOttff 
cPTT^ ^ Mid’1^1 Eft TOtT TOTO cTO 4t TO? I 

I 

i 

3#^- STWfcp mfacprft ^r cTTRn t f% $?T ^ ^§- *TTcT ^ TO ^T I 

wfcr ^ttw t, ^r «rfcr # t 3ik qrw h?tt srfcr ^ ! 

^jsj t i 3T?r= jntoit ^fr R raHiciefl <& ft-jp? 5 I 

^ 3T^TR cTaTT^RT 3lk \J^fPT cpt cTToft 4R»ll41 STfcT ^ 

^cic;swi ww jtr^t ^it t ?nf% h«ticfjRrt tfr^f cf>t 
^<1 °^! hi-sii cfsiT mttft RrsjEnr f^n yfT ^ 3fk ^ ?t?t cF5t 1 
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4lfft44ft dMR'ld'd 4ft RTT4 4Rft 4> M^ld 4¥ P4 4Rdl ft fft> 3Tlft44> 
fft44 2 4> 3Tm 4> fteR pftcj ^fTT ft 3#R ^3444 34^44 44 pqftcfti 
PidHIdft 4> fft44 5 4> 3PJRTR fMft m$\ HHcfftt 4ft ^JRl 4R41 ft I 

3. gnftg ft?T: 

Hl'v^i' W4 ft 4TTfftol ft?T 41d 414.4*4. ft I 

4 . MR cR^: 

3Tlft44> ft 4T4T fft>41 t f^ PRT4ft RT4R4 44?fft4f "gRT PcHffcd 4ToT RT4^ 
ft?ff % Rhfe ft?ff 4> ^ 4> 3RT41 4?T % PldftcM 41cl ^ RT4T4 4R^ t I 
•qftcj RRJPl £RT RTtHlftcf RTW^ 41cf S^R RT4^ % Pl^Rld 4141 ft 4ftft 
R4T41 34R 4ftf ft I 3flft44ft P4Pft4ft 3RI41 

d i R l f^cb % 44> c^Rlft dft ViRl^mftk t I 3il^lddft % 344Tcft 4> 
R144 ft dlRlf^4> R4444ft 44 Rltfe^t H6lfd<^IM4 (#3Mte4^ft34RT), 
cbld^Tdl 5RT 45TR14>feRT RTT444ft 4RgP 4ft ft I Sil^ddft % 414T fcfr4T ft 
% pftcj ^eft4 5RT \3 edited 4<t RFRTlf fft>4 44 4TRT #R RF4^ 41eT 4fftf 
44 441 ^R^ 4ft 4144 4ftl4 fftl4T W RST t I dlv^qi R44 4> 44^14Rf 
4fte| Rpdt 7 ! 4RT v3 edited 41ol 4ft P4R14P PldHNefl ^ 34ST4 4> fttcR 
Rm^^ff % OTRPfeRT PR414 4ft RFTH 4R^ 4> R4 ft 4T41 W R41 ft I 

5. ggngjf 

c{cb cpTT 4T4T t tel ftte RT4.4°T. 4ft ^ ftR-4RTR 3 r 5<2RR*TT 41RT1 ft?l 
4I4T RTT4 3fk v^ftfft MIcHRlftt tedHIdeft 4? 3FJ44 1 4> ftRT 7 4> 3PJRTR 
RfTHpRT ^44 44 fterfRR f^TT t I RfRfHT ^Jc^T 45T 3TPJR RTTPHT ^Jc^T 
ifafrfxRT ^icFcPf ^ RR ft #ft cTT^ftt ^ IcTP dRcpfeld RTFTPR ^JcRf t ! 
^Rf RTFTRJ "JjRRT 4d fft^fRR fttft ?!T^ftf dft RPdTdR RFTd 4ft ft 
R^ft ^ f^in Tfifj ft f^TRrft fftffft, RTFTFRf cT^TT M^IIRiPf^ nft cT^TT 
iTsfrixTcT eTT'H 4ft lift'd 4Rft fftfft44 vHHiftdd 1%4T 441 t ! ^RT4? 
3TR1T4T, fftfftffeff 4ft dftHdl 44 fft^fRR 3TRRt^4 4MR ft ftl^d RPR 4R 
fftRTT 441 ft I 
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9. me^sft v&tf cf>T 3TW 

Rife jrrfSrasT^ ^qfe terof sift *f fer ijcr <& 

3FFTT c|?r Rfed FTcT d?t FT31T cT«JT cFTTfelF WF ^ 

jnrrcr ^ #?si *f fe fer ^tt 11 

10 fer 3TcrfSr (# 3 ffe) 


RRp vsrm $ feife fe fell Rfe i fer, 2004 ^ 30 ^p, 
2005 (15 fet) t 1 fe fe fer 4 ^nf 2001-02 ^ 2003-04 

cisn fe 3lfe cfFTC ?Fft 1 

11. '■rtR^i rft gpp <B<RT: 

$ Rrqffe, priwf feci wiR tiwr, *im $ OTdfer 

RjHcfd fe ^ fef t fe fej, ^ 3ToFT-3l?FT W W Tgl t 

1 % ^ PlSllRd W3 craTT clfe # fel uTFTfet 5 TRpT 35 $ fe Rife: 

jnRidd'il 3 $ siH-i-aiH-l Rmk Pi**ilciRga 3^ w '•Rsr $- 

Rife infers, 
differ ^ fen feera, 
cnffer fed, 

?TRd 

35 TO F 0 240 , 

fed W, 

feft- 110011 . 

fepjri R i d did# 3? Rrff 6(5) 3* 3 Fprc Rife fefet fe 3> f?f 
fern 3^5 3> 3 MRtcf i fefe r fe 33 feRrRi fefe 3fei 3$ 

# 3FRR 33FT 35? ??T t # 3133, 8# cFHT cbKUIIcWdl fet ^fT fe 
<£ fer Ff I 3$f 3F3 38T3 >t? # ^r fe $ fer Rrafe 

3 > fe? fer-fer Rife 5 T^cT 35 ? ?fe I 

X. 


3S~ %(> QVjto'f, 
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q 3fk ^ WRR c£\ wi A RFfcfRft cRT RTRT^r cRTT 3TfeT 
^frcT # eft cRRrsTHfr cRKR cf5T Ref? fclcj\u|--q^ ORtfaRT #HT I ^ 
W 3 ^ W^JR feH? RTT# cfRcff f 3mF 3R2RTT *ygjfrfrRf 
^lcrf& C^ SHcl^cj? RR'chl^l H^RT R# cRRrfT t ORTcR RTzJ if ^jg[ 
R t eft PlR^ 3 rRt RRR tfszfi efr sr^r tr uRcf 

R Rcm^ ^R ^TT 3fR R^N cRf RmM £Rjd ^R cRT 

7 ^ v 
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14. 'H l ^P ra? ^cT cBT foftgM 

f^Rrn 6(7) ^ 3 t^tr jnfSranit ^ xHi4^Picb ■qrr^eT ^tt'? ttsctt tl 
cpif •jft f^cp trarcPK, wf# srt Rg?r tttct ^ 3rtm%i 3t?r 
cfToft ^l4«1p|cb ^PT?ef M CR TTc^rn i 

%rst -q^r. %^rNK f¥^ TnteiRt 


MINISTRY OF COMMERCE AND INDUSTRY 
(Department of Commerce) 

(DIRECTORATE GENERAL OF ANTI-DUMPING AND ALLIED DUTIES) 

New Delhi, the 13th December, 2005 

INITIATION NOTIFICATION 

Subject: Initiation of anti-dumping investigations concerning imports of Partially 
Oriented Yarn (POY) from China PR. 

F.NO.14/10/2005-DGAD:—WHEREAS Association of Synthetic Fibres 
Industries, New Delhi (herein after referred to as applicant) have filed an 
application before the Designated Authority (hereinafter referred to as the 
Authority), in accordance with the Customs Tariff Act, 1975 as amended in 
1995 (herein after referred to as the Act) and Customs Tariff (Identification, 
Assessment and Collection of Anti Dumping Duty on Dumped Articles and for 
Determination of Injury) Rules, 1995 (herein after referred to as the Rules), 
alleging dumping of Partially Oriented Yarn (herein after referred to as 
subject goods), originating in or exported from the People’s Republic of 
China (herein after referred to as “subject country” or China PR) and 
requested for initiation of Anti Dumping investigations' for levy of anti dumping 
duties on the subject goods. 

AND WHEREAS, the Authority finds that sufficient prima facie evidence of 
dumping of the subject goods from the subject country, injury to the domestic 
industry and causal link between the dumping and injury exist, the Authority 
hereby initiates an investigation into the alleged dumping, and consequent 
injury to the domestic industry in terms of the Rules 5 of the said Rules, to 
determine the existence, degree and effect of any alleged dumping and to 
recommend the amount of antidumping duty which, if levied, would be 
adequate to remove the injury to the domestic industry. 

1. PRODUCT UNDER CONSIDERATION 

The product under consideration in the present petition is Partially Oriented Yarn 
generally known as POY. it falls under the custom tariff heading 5402.42 under 
the Indian Custom Tariff Classification. It is yarn of polyester and is an 
intermediate, which is subject to further processing, for example, texturing or 
draw twisting, to make it suitable for weaving or knitting into fabrics. 
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pomestic industry is being represented by the Association of Synthetic Fibre 
tries, New Delhi which is a representative association of the domestic 
[ifacturers of the subject goods. Apart from the 12 manufacturers who have 
itted detailed information in the prescribed proforma for initiation of 
$tigation, five manufacturers including M/s Reliance Industries and M/s 
hi Polyester are supporting the application for initiation of investigation. The 
rity has determined that (a) production of the applicant manufacturers of 
^object goods constitutes a major proportion in Indian production; (b) 
Stic producers expressly supporting the application account for more than 
cent of total production of the like product produced by the domestic 
ry; and (c) the application has been made on behalf of the domestic 
industry. 
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One of the producers i.e. M/s Welspun Syntex Ltd. has been stated to have 
impoled a small quantity of 48.5 MT from Chinese Taipei and China during POL 
The applicants have submitted that such a small quantity which constitutes 
abou: .0057% of total consumption in India may be ignored. The contention of 
the domestic industry has been accepted as the imports of the company from 
China PR are negligible and M/s. Welspun Syntex Ltd. has been considered 
to be a part of domestic industry. 

The Authority after examining the above, determines that the applicants 
const itute domestic industry within the meaning of the Rule 2 and the application 
satisfies the criteria of standing in terms of Rule 5 of the Rules supra. 

3. Country involved 

The country involved in the present investigation is the People’s Republic of 
China. 
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Applicant has claimed that goods produced by its member companies 
articles to the goods originating in or exported from subject countries, 
is no significant difference in the subject goods produced by the 
tic industry and those exported from subject country Applicants claim 
two are technically and commercially substitutable. Applicants have 
information on imports as compiled by Directorate General of 
ercial Intelligence & Statistics (DGCI&S), Kolkatta Applicants have 
^d that the subject goods and goods produced and supplied by the 
tic industry is being interchangeably used. For the purpose of present 
igation, the goods produced by the domestic industry is being treated 
e Article to the product imported from the subject countries within the 
ng of the Rules supra. 


NORMAL VALUE 

The applicant has claimed that China PR should be treated as non-market 
economy and normal vaiue should be determined in accordance with Para 7 
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of Annexure I of the Anti Dumping Rules. The domestic industry has 
proposed Chinese Taipei as an appropriate third country market economy in 
terms of para 7. Accordingly normal value has been worked out on the basis 
of constructed normal value in Chinese Taipei as appropriate estimate of 
domestic prices in China PR. This normal value has been determined 
considering the cost of production in Chinese Taipei duly adjusted to include 
selling, general and administrative expenses and reasonable profit. Further 
the prices of inputs have been considered at a level prevailing in the 
international market. 

However, the individual exporters may rebut this presumption and the 

Authority shall examine the market economy claims of individual exporters in 
terms of the relevant Rules. ' 

6. EXPORT PRICE 

Export price of the subject goods from the subject country has been 
determined by considering DGCI&S data. Adjustments have been claimed 
on account of ocean freight, marine insurance, commission, port handling 
and port charges to arrive at ex-factory export price. There is sufficient 
evidence of the export price for the subject goods from the subject country. 

7. DUMPING MARGIN 

Normal value and export price have been compared at ex-factory level 
which shows significant dumping margin in respect of each of the subject 
countries. There is sufficient, prima facie, evidence that the normal value of 
the subject goods in China PR is significantly higher than the ex-factory 
export price indicating, prima facie, that the subject goods are being dumped 
by exporters from the subject country. 

8. INJURY AND CAUSAL LINK 

The applicant has furnished information on various parameters relating to 
material injury. Parameters such as significant increase in imports in absolute 
terms as also relative to production and demand in India, significant price 
undercutting leading to price depression in the market, decline in sales 
values in spite of increase in sales volumes, erosion in profits, cash flow and 
return on investments, decline in market share of the domestic industry and 
consequent increase in market share of the imports, decline in employment, 
prima facie, collectively indicate that the domestic industry has suffered 
material injury on account of dumping of subject goods from China PR. 

9. INITIATION OF ANTI DUMPING INVESTIGATIONS 

The Designated Authority, in view of the foregoing paragraphs, initiates anti¬ 
dumping investigations into the existence, degree and effect of alleged 
dumping of the subject goods originating in or exported from the subject 
country. 

3 L Cr £/<*<;.— 
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10. PERIOD OF INVESTIGATION (POI) 

aS|| Sto;srfMunf'onnTnT PUrp f S f ° f the present invest| 9 a tion is i* 
April ^UU4 to 30 June 2005 (15 months). The injury investigation oerind 

will, however, cover the period 2001-02 to 2003-04 and the POI 9 P d 

11. SUBMISSION OF INFORMATION 
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mnnTr S ? bjec country ' their Gover nment through the Embassy 

2««r rt H ln . nd ' a kn ° Wn t0 be concerned wi,h this investigation and the 
estic industry are being addressed separately to submit relevant 

ma . 10 ^ ln the form and manner prescribed and to make their views 
n to the Designated Authority at the following address : 


Designated Authority, 
Ministry of Commerce & Industry, 
Department of Commerce, 
Government of India, 

Room No. 240, 

Udyog Bhavan, New Delhi - 1100 11. 


; Ru| e 6(5) of Rule supra, the Designated Authority is also providing 
lunity to the industrial users of the article under investigation and to 
sentative consumer organizations who can furnish information which is 
int to the investigation regarding dumping, injury and causality Any 
interested party may also make its submissions relevant to the 
tigation within the time limit set out below. 

riME LIMIT 


meral Time Limits 

iformation relating to the present investigation should be sent in writinq 
to reach the Authority at the address mentioned above not later than 
days from the date of publication of this notification. The known 
ers and importers, who are being addressed separately, are however 
5d to submit the information within forty days from the date of the letter 
ised to them separately. It may be noted that no request, whatsoever 
e entertained for extension in the prescribed time limit. 


cific time limit for selection of market economy third country 

ted parties to the investigation may wish to comment on the 
riateness of Chinese Taipei which, as mentioned in the Para 5 above 
initiation notification is envisaged as a market economy third country 
purpose of establishing normal value in respect of the China PR 
comments must be submitted within two weeks from the date of 
tion of this notification 




[HFTI—1] 


HTOT pm : ■3MVTT n f 


11 


13. SUBMISSION OF INFORMATION 


In terms of Rule6(7) of the Rules, the interested parties are required to 
submit non-confidential summary of any confidential information provided to 
the Authority and if in the opinion of the party providing such information, 
such information is not susceptible to summarization, a statement of reason 
thereof, is required to be provided. In case where an interested party refuses 
access to, or otherwise does not provide necessary information within a 
reasonable period, or significantly impedes the investigation, the Designated 
Authority may record findings on the basis of facts available and make such 
recommendations to the Central Government as deemed fit. 


14. INSPECTION OF PUBLIC FILE 


In terms of Rule 6(7), Designated Authority maintains a public file. Any 
interested party may inspect the public file containing non-confidential 
version of the evidence submitted by interested parties. 


CHRISTY L. FERNANDEZ, Designated Authority 
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